











Finally, if we are successful in achieving our long-
term goal of outperforming, then Clipper’s returns
should be additive to the market’s returns in the

years ahead. Although we cannot say so with
certainty, our confidence is enhanced by the fact
that, in our experience, the prices of our Portfolio
companies reflect some of the most attractive
valuations we have seen in decades.

While bear markets and periods of relative under-
performance are both inevitable, the fact that both
occurred at the same time for Clipper has been
doubly hard for our shareholders. In this commen-
tary, we have tried to provide you with not just a

report of the past but with facts and data that
might give you confidence in the future. Even if
shareholders reach the conclusion that they no
longer want to hold shares in Clipper, we hope
that this data will at least convince them to
remain invested in equities. For those who have
chosen to remain in Clipper Fund during this
difficult time, we are grateful for your patience
and never forget the trust you have placed in
our firm. We wholeheartedly look forward to
the years ahead when we should be able to
report that today’s low prices became tomorrow’s
high returns.” Thank you. m

Clipper Investor Education

The Wisdom of Great Investors

Investing for the long term necessarily involves investing through periods of dislocation. Staying
the course in such times can be difficult for investors. For this reason we have collected some
useful lessons and insights from investors who managed successfully through challenging times

in the past in The Wisdom of Great Investors:
m Avoid Self-Destructive Investor Behavior

m Understand That Crises Are Inevitable

m Understand While Painful, Crisis Creates Opportunity

= Don’t Attempt to Time the Market

m Don’t Let Emotions Guide Your Investment Decisions

m Recognize That Short-Term Underperformance Is Inevitable

m Disregard Short-Term Forecasts and Predictions

For a copy of this brochure please visit
www.clipperfund.com/download/news/CFWGI4Q08.pdf

“There is no guarantee that low priced securities will appreciate. Equity markets are volatile and an investor may lose money.
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This material is authorized for use by existing shareholders. A current Clipper Fund prospectus must accompany or precede this piece if it is dis-
tributed to prospective shareholders. You should carefully consider the Fund’s investment objectives, risks, fees, and expenses before investing.
Read the prospectus carefully before you invest or send money.

This is not an advertisement to invest in Selected American Shares or any other Fund, which would be sold under a separate prospectus.

This report includes candid statements and observations regarding investment strategies, individual securities, economic and market
conditions; however, there is no guarantee that these statements, opinions or forecasts will prove to be correct. These comments may also
include the expression of opinions that are speculative in nature and should not be relied on as statements of fact.

Clipper Fund’s investment objective is long-term capital growth and capital preservation. There can be no assurance that the Fund will
achieve its objective. Clipper Fund invests primarily in equity securities issued by large companies with market capitalizations of at least
$10 billion. Some important risks of an investment in the Fund are: market risk: the market value of shares of common stock can change
rapidly and unpredictably; company risk: the market value of a common stock varies with the success or failure of the company issuing
the stock; focused portfolio risk: concentrating a fund’s portfolio in a select limited number of securities can increase the volatility of the
portfolio; financial services risk: investing a significant portion of assets in the financial services sector may cause a fund to be more volatile
as securities within the financial services sector are more prone to regulatory action in the financial services industry, more sensitive to
interest rate fluctuations and are the target of increased competition; and foreign country risk: companies operating, incorporated or
principally traded in foreign countries may have more fluctuation as foreign economies may not be as strong or diversified, foreign
political systems may not be as stable and foreign financial reporting standards may not be as rigorous as they are in the United States.
As of December 31, 2008, Clipper Fund had approximately 12.9% of assets invested in foreign companies. See the prospectus for a com-
plete listing of the principal risks.

Davis Advisors is committed to communicating with our investment partners as candidly as possible because we believe our investors
benefit from understanding our investment philosophy and approach. Our views and opinions regarding the investment prospects of our
portfolio holdings include “forward looking statements” which may or may not be accurate over the long term. While we believe we have
a reasonable basis for our appraisals and we have confidence in our opinions, actual results may differ materially from those we anticipate.
These opinions are current as of the date of this piece but are subject to change. Market values will vary so that an investor may experience
a gain or a loss. The information provided in this report should not be considered a recommendation to buy, sell or hold any particular
security. As of December 31, 2008, Clipper Fund had invested the following percentages of its assets in the companies listed: AIG, 0.55%;
American Express, 6.57%; Bank of New York Mellon, 9.33%; Berkshire Hathaway, 10.09%; Brookfield Asset Management, 1.26%; Cana-
dian Natural Resources, 4.77%; ConocoPhillips, 6.49%; Costco Wholesale, 11.49%; Harley-Davidson, 3.71%; Hewlett-Packard, 1.88%;
JP Morgan Chase, 5.57%; Microsoft, 2.66%; Nipponkoa, 4.50%; Oaktree Capital, 3.91%; Procter & Gamble, 8.71%; Redwood Trust,
1.95%; RH]J International, 2.40%; United Health, 4.79%; Goldman Sachs, 0.61%; Wells Fargo, 0.29%.

Clipper Fund has adopted a Portfolio Holdings Disclosure policy that governs the release of non-public portfolio holding information.
This policy is described in detail in the prospectus. Visit clipperfund.com or call 800-432-2504 for the most current public portfolio
holdings information.

Over the last five years, the high and low turnover ratio for Clipper Fund was 63% and 7%, respectively.

After-tax returns show the fund’s annualized after-tax total return for the time period specified. After-tax returns with shares sold show
the fund’s annualized after-tax total return for the time period specified plus the tax effect of selling your shares at the end of the period.
To determine these figures, distributions are treated as taxed at the maximum tax rate in effect at the time they were paid with the balance
reinvested. The maximum rates are currently 35% for non-qualified dividend income and short-term capital gain distributions. Long-
term capital gains and qualified dividends currently are taxed at a maximum 15% rate. The tax rate is applied to distributions prior to
reinvestment and the after-tax portion is reinvested in the fund. State and local taxes are ignored.

Broker-dealers and other financial intermediaries may charge Davis Advisors substantial fees for selling its products and providing
continuing support to clients and shareholders. For example, broker-dealers and other financial intermediaries may charge: sales com-
missions; distribution and service fees and record-keeping fees. In addition, payments or reimbursements may be requested for: market-
ing support concerning Davis Advisors’ products; placement on a list of offered products; access to sales meetings, sales representatives
and management representatives; and participation in conferences or seminars, sales or training programs for invited registered repre-
sentatives and other employees, client and investor events, and other dealer-sponsored events. Financial advisors should not consider
Davis Advisors’ payment(s) to a financial intermediary as a basis for recommending Davis Advisors.

The S&P 500° Index is an unmanaged index of 500 selected common stocks, most of which are listed on the New York Stock Exchange.
The Index is adjusted for dividends, weighted towards stocks with large market capitalizations and represents approximately two-thirds
of the total market value of all domestic common stocks. The Dow Jones Industrial Average is a price-weighted average of 30 actively
traded blue chip stocks. The Dow Jones is calculated by adding the closing prices of the component stocks and using a divisor that is
adjusted for splits and stock dividends equal to 10% or more of the market value of an issue as well as substitutions and mergers. The
average is quoted in points, not in dollars. Investments cannot be made directly in an index.

After April 30, 2009, this material must be accompanied by a supplement containing performance data for the most recent quarter end.

Shares of the Clipper Fund are not deposits or obligations of any bank, are not guaranteed by any bank, are not insured by the
FDIC or any other agency, and involve investment risks, including possible loss of the principal amount invested.

The information provided in this commentary, unless otherwise indicated, is as of the date that this commentary was written (January 2009).
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